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Chief Financial Officer’s Introduction

| am pleased to provide the following tax report for Bendigo
and Adelaide Bank Ltd for FY2016.

This report follows the recommendations outlined in the
Board of Taxation’s Tax Transparency Code.

Bendigo and Adelaide Bank Ltd reported an Australian
effective income tax rate of 31.5% for FY2016 based on
its statutory earnings. It does not have any international
operations, and therefore does not pay tax in any other
countries.

Bendigo and Adelaide Bank Ltd supports the public interest
in the integrity of tax systems, and enhanced disclosure of
taxes paid.

| look forward to discussing Bendigo and Adelaide Bank Ltd’s
tax contribution with stakeholders.

Richard Fennell
Chief Financial Officer

Bendigo and Adelaide Bank Ltd

Bendigo and Adelaide Bank Ltd is an A-rated, top 70 ASX
listed company owned by more than 100,000 shareholders,
with a market capitalisation in excess of $5 billion, and
$68.6 billion in assets.

The Group operates its retail brand, Bendigo Bank through
more than 600 service outlets, including 311 locally-owned
Community Bank® branches. It also operates:

Rural Bank and Rural Finance - the only Australian-owned,
operated, and dedicated agribusiness bank.

Adelaide Bank - offering wholesale mortgages and wealth
deposits.

Leveraged - a wealth financier.
Delphi Bank - banking the Hellenic community.

Bendigo and Adelaide Bank Ltd’s vision is to be Australia’s
most customer-connected bank.

The Group’s strategy is to focus on the success of our
customers, people, partners and communities in which we
operate.

Tax policy, strategy and governance

Bendigo and Adelaide Bank Ltd, together with other 100%
controlled Australian entities, have formed a tax consolidated
group for Australian income tax purposes - with Bendigo and
Adelaide Bank Ltd as the head company.

Bendigo and Adelaide Bank Ltd:

recognises its responsibilities to make tax payments in
accordance with relevant tax rules and legislation which is
consistent with it strategy and values.

manages tax risk like any other operational risk.
maintains a low acceptable level of tax risk.

takes a conservative approach to tax planning, and
ensures that transactions are managed with a low level of
tax risk.

employs staff with appropriate qualifications, skills and
experience to manage its tax obligations and operate
within its accepted level of tax risk.

complies with statutory obligations and engages with the
Australian Taxation Office in a cooperative and transparent
manner.

Tax risks and tax related information are provided to the
Chief Financial Officer and to the Board Audit Committee on
a regular basis.

Bendigo and Adelaide Bank Ltd is also required to comply
with significant regulations imposed on participants in the
Australian Banking and Financial Services industry.

International-related party dealings

Bendigo and Adelaide Bank Ltd does not have any
international-related party dealings.



Income taxes disclosed in the 2016 Annual Financial Report

The Income Tax Expense (ITE) disclosed in the Bendigo and
Adelaide Bank Ltd Annual Report is calculated based on
Australian Accounting Standards.

In any income year it is expected that there will be
differences between the ITE calculated in the Annual Report,
and the total cash taxes paid to a relevant taxation authority
during that same income year.

A number of factors contribute to this difference, including
the timing that corporate tax instalments are made to the
relevant tax authorities, and a number of taxes excluded
from ITE such as Fringe Benefits Tax, non-recoverable GST
payroll taxes and employee related taxes.

The ITE for Bendigo and Adelaide Bank Ltd is also reduced
by the receipt of franked dividends and the incentive
available for eligible Research and Development expenditure.

Bendigo and Adelaide Bank Ltd calculates its Effective Tax
Rate (ETR) as ITE divided by accounting profit before income
tax. For 2016 the ETR was 31.5% (2015: 28.1%).

Reconciliations of ITE to tax paid, along with calculations
of the ETR for Bendigo and Adelaide Bank Ltd are included
below.

Note 2016 2015

Reconciliation of accounting profit to income tax expense Sm Sm
Accounting profit 606.9 589.5
Income tax on profit at 30% 182.1 176.9
Distributions on convertible preference shares 1 11.2 7.2
Other current year adjustments 0.1 0.6
Franking credits offset (0.8) (0.1)
Prior year adjustments -

Research & development incentive (3.1) (2.2)

Other adjustments 2 1.8 (16.8)
Income tax expense 191.3 165.6
Effective tax rate 31.5% 28.1%
Reconciliation of income tax expense to income tax payable
Income tax expense 191.3 165.6
Exclude amounts not related to current year tax payable 1.3 19.0
Temporary differences between accounting and tax treatment

Unrealised revaluations 3 (20.0) (23.3)

Amortisation of intangible assets 4 5.7 3.4

Movement in provisions 0.9 7.5

Other adjustments 1.0 2.1
Income tax payable for current year 180.2 174.3
Reconciliation of income tax payable to income tax paid
Income tax payable for current year 180.2 174.3
Less income tax paid for current year (145.7) (146.5)
Income tax refund due for prior year 0.0 (9.6)
Balance of income tax payable as at 30 June 34.5 18.2
Income tax paid for current year 145.7 146.5
Income tax paid/(refund) for prior years in current year 9.5 (2.2)
Income taxes paid per Cash Flow Statement 155.2 144.3




Note 1: Convertible preference shares issued by Bendigo
and Adelaide Bank Ltd are recorded as debt instruments for
accounting purposes, but are treated as equity instruments
for tax purposes. The distributions on these instruments are
not tax deductible, but are frankable as dividends.

Note 2: In 2015, the treatment of a number of large, one-off
tax items relating to the merger between Bendigo Bank Ltd
and Adelaide Bank Ltd in November 2007 were resolved
with the ATO. The resolution of these issues resulted in

a reduction in ITE of $16.7m. Without these items, the
effective tax rate would have been 30.9%. These items were
unusual and non-recurring.

Note 3: Unrealised revaluations include gains and losses
on fair value movements of the Group’s investment in
residential real estate through its Homesafe product, and
revaluations of derivative instruments. Both of these items
are subject to tax when they are realised.

Note 4: Amortisation of intangible assets relates to

core deposits, customer relationship, customer lists,
management rights and trade names. These items are
accounted for as a Business Combination in accordance with
Australian Accounting Standards. The amortisation of these
items are not tax deductible.

Tax contribution summary

The following is a summary of Bendigo and Adelaide Bank
Ltd’s tax contributions paid to tax authorities in respect

to the 2015 and 2016 tax years. The amounts include
payments made to the Australian Taxation Office and other
State Revenue Offices for taxes due on its own behalf and in
respect to Tax Withheld on behalf of others.

2016 2015

Year $m $m
Corporate income tax (a) 180.2 165.7
Employer payroll taxes 26.5 25.7
Non-recoverable GST (b) 37.6 35.2
Tax paid 2443 226.6
Employee payroll taxes withheld 102.9 101.3
Customer tax withheld 5.4 5.4
Total tax withheld 108.3 106.7
Total tax contribution 352.6 333.3

(a) The income tax payable for the 2015 year is less than the Annual
Report due to the finalisation of the research and development
incentive which was not quantified at the time of preparation of the
Annual Report.

(b) Bendigo and Adelaide Bank Ltd provides financial supplies
which are “input taxed” in accordance with Australian GST laws.
This amount represents the GST that Bendigo and Adelaide Bank
Ltd is not able to claim back from the ATO in relation to input taxed
supplies.

ATO tax transparency disclosures

The ATO produces an annual report called “Report of entity
tax information” which includes tax data for public corporate
tax entities with a total income of at least $100 million. In
December 2016, the ATO published the following income tax
information in respect to the 2015 year for the Bendigo and
Adelaide Bank Ltd tax consolidated group:

Total Income Taxable Income Tax Payable

$ $ $
3,370,683,997

593,663,167 165,676,790

A reconciliation from the Accounting Profit included in the
2015 Annual Report to the amounts disclosed by the ATO is
included below:

$m
Accounting profit - 2015 Annual Report 589.5

Adjustment to profit for certain group entities (0.4)

Accounting profit - tax consolidated group 589.1
Non-deductible/non-assessable differences 28.9
Temporary differences (24.3)
Taxable income 593.7

Income tax liability on taxable income at 30% 178.1

Less franking credits offset (0.2)
Less research & development offset (12.3)
Income tax payable 165.7
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